
25/06/2021 12:15

www.iconacafe.com

iconacafe@iconacafe.com

LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL21 1660 29 1660 1633 1631 JUL21 154,75 2,35 154,80 154,75 152,40

SEP21 1672 22 1676 1646 1650 SEP21 155,45 2,05 156,20 154,60 153,40

NOV21 1687 18 1690 1664 1669 DEC21 158,30 2,05 159,05 157,35 156,25

JAN22 1691 11 1695 1670 1680 MAR22 160,90 2,05 161,60 159,65 158,85

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Supports: 1650, 1580, 1560 & 1540
Resistances: 1695, 1770 & 1830

New York ICE:

Supports: 155,50, 151,50, 147,25 & 141,50
Resistances: 161,25, 166,25, 171,50 & 182,00
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last high low

1,19405 1,19507 1,1927
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

The Euro held a firm tone following the German IFO business confidence index data and extended to a peak just above 1.1950.

US initial jobless claims declined slightly to 411,000 in the latest week from 418,000 previously, but above consensus forecasts of 380,000 while continuing

claims declined to 3.39mn from 3.54mn with underlying confidence in the labour market sustained.

The dollar traded marginally lower as firm risk appetite curbed potential demand for the US currency while commodity currencies posted limited net gains and

the Euro was slightly stronger around 1.1935.

As per Cepea, after a slow beginning, the harvesting of the 2021/22 arabica coffee crop is starting to go faster in Brazil. Until last week, activities had mostly

advanced in the Zona da Mata (MG), where something between 20 and 30% of the total production expected was harvested. In Garça (SP), Southern Minas
Gerais and Northwestern Paraná, from 10 to 20% of the arabica crops were harvested until late last week. In the Mogiana (SP) and the Cerrado Mineiro,

activities had reached from 5 to 15% of the total expected.

While the harvesting is beginning to move faster, arabica coffee prices are fading in Brazil in local currency due to revaluation of the Real vs the US$.

Differently from the scenario in the market of arabica coffee, robusta prices are increasing in Brazil this month mostly due to stronger demand from local
Industry.

Safras reported that the 21/22 Brazil harvest weas 40% done as of June 22nd with farmers having collected 22.9m bags. The level is slightly below last year’s

41% and behind the 5yr average of 44%.

Brazil’s Central Bank considered raising its interest rate by more than 75 basis points at last week’s policy meeting, fueling financial market bets that even faster

monetary tightening is on the horizon. Ultimately, policy makers decided to maintain the pace of borrowing cost increases while “highlighting the possibility of a
quicker adjustment in the next meeting,” according to the minutes from the June 15-16th gathering, published on Tuesday. The Bank Board wrote persistent

inflation means rates will be lifted to a neutral level, which is neither stimulative nor contractive for the economy.

The Brazil’s Real continued firm reaching highs of the last twelve months at BRL 4.9009.

Brazil Weather - The drier pattern will prevail over the next five days, with only light rain along the coast and the south. Temperatures are cool across the

region, but any frost should remain well south of the main crop areas. Models keep similar temperatures going into the early part of the 6-10 day period.
Temperatures will then warm back up for the second half, which will lower the frost threat.

As per the USDA, Vietnam production is forecast to rebound 1.8 million bags to 30.8 million following last year’s dry growing conditions. With Robusta

accounting for over 95 percent of total output and Robusta prices trending higher over the last 12 months, many growers were motivated to boost yields by
incurring irrigation costs during the normally drier period of January through March. Farmers continue to intercrop coffee with fruits, such as avocado and

durian, to increase their incomes. Bean exports are forecast to jump 3.0 million bags to 26.0 million, lowering inventories slightly.

Costa Rica – As per local Coffee Institute, production in 2021-22 may slide to 1.23 million bags from 1.43 a year earlier. Rains in March and April spurred

blooming that coincided with the collection of the 2020-21 harvest, which impeded the blooms, eroding the outlook for next year. Additionally, some farms also
collected a big crop this season and will see the normal biennial year-on-year drop.

The Ugandan Coffee Development Authority, the UCDA, reported that their country’s coffee exports for the month of May were 56,453 bags or 12.90% higher

than the same month last year, at a total of 494,050 bags. The cumulative exports for the first eight months of the October 2020 to September 2021 coffee year
are 521,615 bags or 15.48% higher than the same period in the previous year, at a total of 3,892,141 bags. The UCDA, have cited the comparative increase in

exports during the month of May to be due to favorable weather conditions and new harvests from maturing coffee plantations that were recently planted, and
rehabilitated within the context of the ongoing fifteen-year, government supportive initiative Coffee Roadmap program. In Uganda meanwhile, the country is in a
state of lockdown and stricter curfew measures subsequent to the rapid increase of Covid19 infections, announced late last week. These early stages of stricter

measures in a coffee context, are unlikely to impact harvesting that is currently underway, but inherent logistical challenges may arise.

Ethiopia is forecast to produce 7.6 million bags (60 kilograms) of Arabica coffee in 2021/22 and is the world’s third‐largest Arabica producer behind Brazil and

Colombia. Coffee production is vital to the Ethiopian economy and approximately 15 million people are directly or indirectly involved in the industry. In 2020,
coffee exports totaled $800 million and accounted for over 25 percent of total exports.

Tanzania - According to the Coffee Board, output for 21/22 crop is now seen at 65,000 tonnes vs. 72,444 tonnes a year earlier because of a lower crop cycle

and a delay to the start of rains in the northern producing region. Robusta output is forecast at 35,000 tonnes (approx. 583,333 bags) whilst Arabica output is
seen at 30,000 tonnes (approx. 500,000 bags).

CEO of Nespresso North America said that the company will continue to absorb price increases instead of passing the cost on to the consumer for now until

there is more clarity about market direction.

In a study publishing in the journal Heliyon on June 23, researchers combined data from 22 studies to conclude that in general, people are willing to pay
$1.36 more for a pound of coffee that’s produced in an eco-friendly, ethical way and are especially partial to coffee that’s labelled “Organic.”
Consumer attitudes still varied depending on factors like location. For instance, compared to other regions, people were less willing to pay more for ecolabelled

coffee in North America, which may suggest that preference for such a labelling system varies across the regions. The researchers were also surprised to find
that while people did care where their coffee came from, they didn’t necessarily prefer coffee that was produced near them.

The Certified washed Arabica coffee stocks held against the New York exchange increased by 5,790 bags end of this week, to register these stocks at

2,168,547 bags.

The Certified Robusta coffee stocks held against the London exchange have been reported to decrease by 25,333 bags over the weeks of trade leading up

to Monday 21st. June, to see these stocks registered at 2,544,833 bags, on that day.

    Page 2 of 3



25/06/2021 12:15

www.iconacafe.com

iconacafe@iconacafe.com

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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The United States Department of Agriculture released on June 21st forecasts world coffee production for 2021/22 at 11 million bags down from the

previous year to 164.8 million, due primarily to Brazil’s combined effect of Arabica trees entering the off‐year of the biennial production cycle and a

weather‐related shortfall. As a result of lower output, global ending inventories are expected to drop 7.9 million bags to 32 million. World coffee bean exports are

expected down 4.8 million bags to 115.5 million as rising 1.8 million bags to 165, with the largest gains in the European Union, the United States, and Brazil.

Drinking coffee that is caffeinated (ground or instant) or decaffeinated is associated with a reduced risk of developing chronic liver disease and

related liver conditions, according to a study published in the open access journal BMC Public Health. Researchers at the Universities of Southampton and
Edinburgh, UK, found that drinking any type of coffee was associated with a reduced risk of developing and dying from chronic liver disease compared to not

drinking coffee, with the benefit peaking at three to four cups per day.
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